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Hanoi, 23 January 2018
To: Mr. Le Trung Thanh

Re: Project “Energy Efficiency Improvement in Commercial and High-Rise Residential
Buildings (EECB) in Vietnam” (Project Id. 92225)
Report of Factual Findings for the period from 1 July 2016 to 30 September 2017

We have performed the procedures agreed with you and enumerated below with respect to the
programme disbursements related to Project “Energy Efficiency Improvement in Commercial and High-
Rise Residential Buildings (EECB) in Vietnam” (Project Id. 92225) for the period from 1 July 2016 to 30
September 2017, set forth in the accompanying management letter. Our engagement was undertaken in
accordance with International Standard on Related Services (“ISRS") 4400 applicable to agreed-upon
procedures engagements. The procedures were performed solely to assist you in evaluating the validity
of accounting records that support cash transfers from (agency) and are summarized as follows:

1. Compare documentation obtained describing the Implementing partner (IP)'s financial management
internal controls against the most recent micro assessment from the corresponding programme cycle.
Document any changes or inconsistencies.

2. Inquire of IP management whether there have been any changes to internal controls since the prior
micro assessment from the current programme cycle. Document any changes identified.

3. Obtain a listing of all programme related expenditures during the period from 1 July 2016 to 30
September 2017 for the agreed-upon procedures engagement and perform the followings:

e Randomly select a sample of expenditures amounting to a 20% percentage of total
expenditures. Provide a detailed listing of expenditures selected as samples.
¢ For each sample selection perform the following procedures:

v' Verify that documentation exists to support the expenditure in accordance with the applicable
rules and procedures and agreements with UNDP.

' Verify that the activity related to the expenditure is in accordance with the work plan.

v' Verify that the expenditure has been reviewed and approved in accordance with the applicable
rules and procedures and agreements with UNDP.

v' Verify that the expenditure was reflected on a certified FACE form submitted to UNDP.

v' Verify that the expenditure was reflected in the IP's accounting records (official book of accounts)
and bank statement.

v’ Verify that supporting documents are stamped “PAID".

v' Verify that the FACE form was submitted consistent with the periodicity-of disbursement
requirement (10 days).

v' Verify the price paid for goods or services against United Nations agreed standard rates (i.e. the
applicable UN-EU Guidelines for Financing of local Costs in Development Co-operation with
Vietnam).
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4. Obtain statements and reconciliations of the separate bank account for the UNDP funded projects and
perform the following procedures:

o Verify that the activity per the bank statements agrees with that reflected in the accounting
records. Document any variances noted; and

e Confirm that a bank reconciliation was completed and the balance has been reconciled to the
accounting records. Document any variances noted.

We report our findings below:

(a) With respect to item 1 we noted that there were no significant issues to report.

(b) With respect to item 2 we noted that there were no significant issues to report.

(c) With respect to item 3 we noted that there were no significant issues to report.
We randomly selected at least 10% of each budget lines, which were high value items.
Therefore, total coverage was higher than 20% as expected in TOR.

(d) With respect to item 4 we noted that there were no significant issues to report.

Because these procedures do not constitute either an audit or a review made in accordance with
International Standards on Auditing or International Standards on Review Engagements, we do not
express any assurance on the programme disbursements for the period from 1 July 2016 to 30
September 2017.

Had we performed additional procedures or had we performed an audit or review of the financial
statement in accordance with International Standards on Auditing International Standards on Review
Engagements (or relevant national standards or practices), other matters might have come to our
attention that would have been reported to you.

Our report is solely for the purpose set forth in the first paragraph of this report and for your information.
It is not to be used for any other purpose or to be distributed to any other parties. This report relates
only to the items specified above and does not extend to any financial statement of the implementing
partner, taken as a whole.

You réélnc_erely,

Nguyen Viet Nga
Deputy General Director




Project "Energy Efficiency Improvement in Commercial and High-Rise
Residential Buildings (EECB) in Vietnam”
(Project Id, 92225)

Annex: Spot Check Work Plan
Period from 1 July 2016 to 30 September 2017

“Energy Efficiency Improvement in Commercial and High-Rise

Programme title: Residential Buildings (EECB) in Vietnam”

“Energy Efficiency Improvement in Commercial and High-Rise
Project title: Residential Buildings (EECB) in Vietnam”
(Project Id. 92225)

Department of Science, Technology, and Environment, Ministry of

Name of IP: Construction (MOC)

Room No.2, 1st floor, CDC building, 37 Le Dai Hanh street, Hai Ba

Location.of IR/ programme: Trung district, Hanoi, Vietnam

IP contact person and Mr.Le Trung Thanh — National Project Director; Tel: 0942015290;
position: Email: letrungthanhmoc@gmail.com

Start/end date of spot check | 19 December 2017

Dates covered by FACE form :
selected for testing Period from 1 July 2016 to 30 September 2017

Date of last spot check Not applicable. This is the first spot check of the Project.

e Ms. Nguyen Viet Nga - Partner

* Ms. Nguyen Thu Phuong - Manager
e Ms. Phung Thi Luong - Senior

e Mr. Pham Thi Khanh Hoa - Assistant
¢ Mr. Nguyen Thi Thuy — Assistant

Member(s) of the spot check
team

* Mr. Le Trung Thanh — National Project Director

e Mr. Nguyen Cong Thinh = Deputy Project Director
e Ms. Hoang Thi Kim Cuc - Project Manager

¢ Ms. Nguyen Thi Thu — Project Accountant

IP staff whom the spot check
team met and worked with
during the spot check




Project "Energy Efficiency Improvement in Commercial and High-Rise
Residential Buildings (FECB) in Vietnam”
(Project Id, 92225)

Annex: Spot Check Work Plan
Period from 1 July 2016 to 30 September 2017

Internal Controls: Complete the following table covering specific procedures regarding internal controls

Procedure Findings

Compare documentation obtained
describing the IP's financial management
1 internal controls against the most recent Not applicable. The Project did not have any
micro assessment from the corresponding micro assessment and spotcheck.
programme cycle. Document any changes
or inconsistencies identified.

Inquire of IP management whether there
have been any changes to internal controls
2 since the prior micro assessment from the
current programme cycle. Document any
changes identified.

Not applicable. The Project did not have any
micro assessment and spotcheck.

Samples of expenditures:
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Nexia |
STT [

Nexia STT

Audit and Assurance
International and Local Taxation [
Accounting and Business Process Outsourcing
Business Advisory

Business Operations and Management Consulting [
Development and Public Management Consulting

Hanoi Office l

18" floor, C'Land Tower, 156 Xa Dan |l [
Dong Da District, Hanoi

Phone: +84 (24) 3 935 0990 [
Fax:  +84(24) 39350991 [

Hochiminh City Office

9" floor, Estar Building, No. 147-149 Vo Van Tan Street
Ward 6, District 3, Hochiminh City

Phone: +84 (28) 39 300 488

Fax:  +84(28) 39 300 484

Hai Phong Office

No. 245 Bach Dang Str., Thuong Ly Ward
Hong Bang District, Hai Phong City
Phone: +84 (225) 3539 969/666/555

Fax:  +84(225) 3539 789

E-mail: nexiastt@nexia.vn
Web:  www.nexia.vn






